M. A. SHAH ASSOCIATES LLP

Chartered Accountants

Independent Auditor’'s Report

To,
The Members of
Mahodadhi Palace Private _mnitad

Report on the firancial statements
Opinion

We have auditec the accomoanying financial statements of Mahodadhi Palace Private Limied (‘the
Company") which comprise th= Balance Sheet as at 315 March 2021, and the Statement of Profit and Loss,
the Statement of Changes in Equizy, and the Statement of Cash Flows for the year then ended, and notes to
financial statemenits, including & summary of significant accounting policies and other explanatory in“ormation
(hereinafter referr=d to as “fine -icial statements”).

In our opinion anc to the best o oJr information and according to the explanations given to us, the aforesaid
financial statements give the informaticn required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fai- v ew in confcrmity with the accounting principles generally accepted in India
including the Ind AS, of the finzncial position of the Company as at 315t March 2021, and loss inclucing other
comprehensive income, chancas in equity and its cash flows for the year ended on that date

Basis for Opinion

We conducted cu- audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor's Respansibilities
for the Audit of the financial statements section of our report. We are independent of the Comnpany in
accordance with “he Code of =thics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that ze relevant to our audit of the financial statements under the provisicns of the
Act and the Rules thereunde~, end we have fulfilled our ethical responsibilities in accordance with these
requirements anc the Code ¢ Ethics. We believe the audit evidence we have obtained is suffizient and
appropriate to prcvide a basis for nur opinion.

Material uncertainty related to going concern

Reference is invited to note 28 of the financial statements which states that the Company has incurr=d losses
in the current yeer and also in the previous year. Its net worth is fully eroded and also its current liabilities
exceeds the current assets s on 31st March, 2021. In the opinion of the management, the financial results
are prepared on coing concern basis, considering (a) future prospectus of business from hotel property post
expiry of operaticn and manscement agreement with holding company; (b) planning to expand the hotel
capacity; {cj commitment f-cm -he holding company for financial support from time to time and (d)
management's action tc mitigsle the impact of Covid-19 as described in note 39,

Our opinior is not modified in raspact of this matter, Further, the Material uncertainty related to going concern
para was also reported in our independent audit report for financial year 2019-20 dated 30% July 2020. Our
opinion was not i odified in raspect of above matter in previous year also

Emphasis of matter

(a) Attention is insited to not= 39 of the financial statements, in respect of the possible effect of uncartainties

relating to COVID-19 >andemic on the Company’s financial performance as assessec by the
management
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Our opinion is nct modified in respect of above matters. Further, the ‘Emphasis of Matter’ was also repo_r‘Fed
in our independent audit report for financial year 2018-19 dated 30" July 2020. Our opinion was not modified

in respect cf above matter in oJravious year also.

Key Audit Matters

Key audit matters are those madters that, in our professional judgment, were of most significance in our audit
of the finanzial statements of the current period. These matters were addressed in the context of our audit of
the financiz! statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion or these matters. In zddition to the matter described in the ‘Material Uncertainty Related to Going
Concern’ and ‘Emphasis of Mater section above, we have determined the matters described below to be the

key audit matters to be comn-unicated in our report:

Key Audit Matter

How our audit addressed the Key Audit Matter

Adequacy of pmvision for impairment of property,
plant and equipment

We refer to note 25.1 o7 notes to financial
| statement. In the current year, the Company
has orovided impairment loss of Rs. 498.74
lakhs on leasehoid builcing.

impaiment of the said P2E by reference to
the requirements under ind AS 36 Impairment
| of Assets. The recoverable amounts of the
| above PPE are estimated based on expected
business znd earnings forecasts and key
assumptions including those related to
discount and long-term growth rates,

The management n1es provided for
impairment after consid=aring the recoverable
amount of the said PPE and its carrying
amount. Considering the materiality of the
amount involved and significant degree of
judgemeni and subjeciivity involved in the
estimates and assumptions used in
determning the cash fows used in the
impairment evaluation, w= have determined
impairment of such PPE as a key audit matter.

The management evaluztes the indicators of _

We assessed the appropriateness of the carrying
value of the tangible assets by performing the
following audit procedures:

Assessed the valuation methodology used by
management and tested the mechanical accuracy
of the impairment models;

Evaluated the reasonableness of the valuation
assumptions, such as discount rates, used by
management through reference to external market
data;

Appraised the appropriateness of the business
assumptions used by the management, such as
revenue growth, profit margin, occupancy level.

Considered whether events or transactions that
occurred after the balance sheet date but before the
reporting date affect the conclusions reached on the
carrying values of the assets and associated
disclosures.

Assessed the adequacy and compliance of the
disclosures made by the management in the note 5
and note 25.1 of the financial statements.

Corporate guarantee given o behalf of holding
company - acccunting treatrient

- We refer to note 2.4(v) and note 30(c) of
notes to financial statement. The Company
! has gven corporate g.arantee (jointly with
other fellow subsidiaries and group entities)
on behalf of hoiding company aggregating to
Rs. 38,583 00 laskhs iowards loan facilities
taken from banks / others by holding
compeny in earlier financizl year. As informed

This matter is discussed with the management,

Management and those charge with governance
are of the view that the holding company is taking
appropriate steps to ensure that there are no
defaults in repayments of loan from banks / other
lenders. Hence, no obligation is required to be
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{ Key Audit Matter How our audit addressed the Key Audit Matter
by managemen:, share of Company n this accounted out of the financial guarantee given by
cerpecrate gua-aitee is not quantifable the Company.

|
|
' Assessment o° obligation towards the
corpcrate guaantee has been ide-tifiedasa | - We assessed the conclusions reached by
key audit mattzr due to: management and those charged with governance
on account of various estimates ahd judgements
including possible impact of COVID-19 pandemic
as well as the disclosures made in the financial
statements as per Ind AS 109 Financial
- The assessment requires mancgerent to Instruments. '
make significant estimates coreerning the
estimated future cash flows, opsragons of
the holdng company incl_ding any
possible impact arising out of -ke CCVID-
19 pandemic on these estimakes.

- Significanze of the carrying amcunt of
balances.

- Changes ic any of these assumpticns

could lead to material changes ir the
| estimated obligation and recoverable
i __amounts,

Information other “han the financial statemants and auditor’s report thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises
of the information ircluded in the Board s Report including Annexures to Board's Report but does not include
the financial statem=rts and our auditor s repart thereon. These reports are expected to be made available to
us after the date of :h s auditor's report.

Our opinion on the inancial statements does riot cover the other information and we do not express any form
of assurance conclusion thereon.

in connect on with our audit of the finencia statements, our responsibility is to read the other information
identified above when it becomes aveiablz and, in doing so, consider whether the other information is
materially nconrsistart with the financia statements or our knowledge obtained in the audit, or otherwise
appears to be matericlly misstated.

When we read the other information, it we conclude that there is a material misstatement therein, we are
required to commur icate the matter to t-ose charged with governance and make other appropriate reporting
as prescribed.

Responsibilities o management and fhose charged with governance for the financial statements

The Company’s Board of Directors is »espansible for the matters stated in Section 134(5) of the Act with
respect {0 the preperetion of these finarcial statements that give a true and fair view of the financial position,
financial performance. changes in equit, and zash flows of the Company in accordance with the accounting
principles generally accepted in India, inclucirg the Indian Accounting Standards (Ind AS) prescribed under

Section 133 of the Act read with the Corr paries (Indian Accounting Standard) Rules, 2015 as amended from
time to time.

This responsibility a!so includes main:znance of adequate accounting records in accordance with the
provisions of the Ac for safeguarding th= assets of the Company and for preventing and detecting frauds and
other irregularities; selection and appl cation of appropriate accounting policies; making judgments and
estimates that are reasonable and pruder t; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
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accounting records, relevant to the preparation and presentation of the financial statement that give a true
ard fair view and are free from material misstatement, whether due to fraud or. error.

In preparing the financial statemerts, management is responsible for assessing the Company’s ability to
cantinue as a going concern, disclosing, as applicable, matters related to going concern and using the going
ceancern basis of accounting unless management either intends to liquidate the Company or to cease
orerations, or has no realistic alterrative but to do so.

Ttre Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonezole assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that includes our
orinion. Reasonabie assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
fraom fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism througheut the audit, We also:

- ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

> Obtain an understanding of inte-nal ccntrol relevant to the audit in order to design audit procedures that
are appropriate in the circumstences. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our cpinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disciosures made by management

+  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern,

+ Evaluate the overall presentaton, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our

audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
mistatements in the financial statements.

Wa qorr_wmunicate with those charged with governance regarding, among other matters, the planned scope
ared timing of the audit and significzt audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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We also provide those chz-ged wit1 governance with a statement that we have complied with relevant ethical
requirements regarding irceper=ence, and to communicate with them all relationships and other matters that
may reasonably be thought to bea- cr our independence, and where applicable, related safeguards.

From ihe matters commur cate= with chose charged with governance, we determine those matters that were
of most significance in th= audr: of “inancial statements of the current period and are therefore the key audit
matters. "We describe thes= matters i1 our auditor’s report unless law or regulation precludes public disclosure
about the rattar or when, in exiramely rare circumstances, we determine that a matter should not be
communicated in our repcrt bezalse the adverse consequences of doing so would reasonably be expected
to outweiga the public intzrest k=nsfts of such communication.

Report on Other Legal aad Regulatory Requirements

1. As required by the Companizs (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Goverament in terms of Sexion 143(11) of the Act, we give in “Annexure A” a statement on the matters
speckied in paragrap~s 3 a=d 4 > the Order.

2 As required by Secticr 143 Z) of the Act, we report that,

a)

b)

c)

d)

9)

h)

\We have sought znd okrainec all the information and explanations which to the best of our knowledge
z-d belief were recessary “or the purposes of our audit.

17 cur apinion, praper bcoks of account as required by law have been kept by the Company so far as
i~ appears from our examination of those books,

The Balance Steet, the Setement of Profit and Loss including Other Comprehensive Income,
Statement of Chz1ges i1 Eauity and the Statement of Cash Flows dealt with by this Report are in
zareement with th = boaks o account,

In our opinion, the aforesaud financial statements comply with the Indian Accounting Standards
f =scribed under sectic~ - 33 of the Act read with relevant rules issued thereunder.

The matters desczribed i1 ‘W zterial Uncertainty related to Going Concern’ and ‘Emphasis of matter’
paragraph above, in our ooinon, may have an adverse impact on the functioning of the Company.

C 1 the basis of tF= wri=2n r=oresentations received from the directors as on 315 March 2021 taken
2- record by the =oard of Cirectors, none of the directors are disqualified as on 315t March 2021, from
E=ing appointed =3 a d ractcr in terms of Section 164(2) of the Act.

WAt respect to thz adejuacy of the internal financial controls over financial reporting of the Company
zrd the operating effectiven=ass of such controls, refer to our separate report in “Annexure B”.

During the year, tuere is nc T anagerial remuneration. Hence, reporting under section 197(16) of the
Act is not applicable.

vWith respect to th2 other matters to be included in the Auditor's Report in accordance with Rule 11 of
== Companies (4udit amc £iditors) Rules, 2014 as amended, in our opinion and to the best of our
information and a=cord rg ic he explanations given to us:

1

i Ths Company does nct have any pending litigations which would impact its financial position.

i Ths Compan, did mot have any long-term contracts including derivative contracts for which there
were any ma-zrial “cresa2able losses.
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ii. There were no amoJnts wric were required to be transferred to the Investor Educafion and
Protection =und by the Company.

For N. A. Shah Associates LLP
Chartzred Accountants
Firm Fegdistration Numb=-: ~16560W/W1C(149

[0 s

Milan Mz-dy

Partner

Memberzhip No. 103286
UDIN 21103286AAAALNVI555

Place: Wumbai
Date: 29 June 2021
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VL

In respect of fixed assets:

a) The Company has maintained proper records showing full particulars, including quantitative
details and situaticn o~ fixed assets.

b) The fixed assets o” the Company are physically verified by the management subsequent to year
end. In our opiniorn, the frequency of physical verification is reasonable having regard to the size
of the Company and nature of its assets. No material discrepancies were noticed on such
physical verification,

¢) As per the information and explanation given to us and on the basis of our examinaticr. of the
records of the Company, the Company holds immovable properties (buildings) that have been
built on land taken on lease which are disclosed as a part of the Property, Piant and Equipment
of the Company in the financial statements. The lease agreement is in the name of the Company
based on the verif cation of photocopy.

The Company does not hold any inventory. Therefore, clause (ii) of paragraph 3 of the Order relating
o inventory is not applicable.

According to the informmation and explanation given to us, the Company has not granted any loan
secured or unsecured to companies, firms, limited liability partnership or other parties covered in the
register maintained undzr section 189 of the Act. Therefore, clause (iii) (a), (b), (c) of paragraph 3 of
the Order is not appliceble.

As per the information and explanation given to us, in respect of guarantee given in earlier years, the
Company has compliec with provisions of section 186 of the Act and section 185 of the Act is not
applicable. Further, as nformed to us the Company has not made any investments, giver loan or
provided security to whizh the provisions of section 185 and 186 of the Act applies.

In our opinion and acccrding to the information and explanation given to us, the Company has not
accepted any deposits from: the public within the meaning of provisions of Section 73 to 76 of the Act
and the rules framed there under. We have been informed that no order relating to Company as been
passed by the Company Lew Board or National Company Law Tribunal or Reserve Bank of India or
any Court or any other ~ribunal.

The Central Governmert has not prescribed maintenance of cost records under section 148(1) of the
Act. Accordingly, clause (vi, of paragraph 3 the Order is not applicable to the Company.

In respect of statutory dues

a) According to the iaformation and explanations given to us and on the basis of our examination
of records of the Gompany, in respect of amounts deducted / accrued in the books of aszounts,
the Company has been regular in depositing undisputed statutory dues including providsnt fund,
employees’ state insurance, income tax, sales tax, service tax, goods and service tax (GST),
duty of customs, cuty of excise, value added tax, cess and any other material statutory dues, as
applicable to the Company during the period with the appropriate authorities. There are no
undisputed amounts payable in respect of statutory dues outstanding as at 31t March 2021 for
a period of more taan six months from the date they become payable.
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viii.

Xi.

Xii.

xiil.

Xiv.

XV.

by  According %o t-¢ records of tr= Company and information and explanations given to us, there
are no dues o° income tax, sa es -ax, service tax, GST, duty of customs, duty of excise value
added tax whic have ~ot beer Jeposited with appropriate authorities on account of any dispute.

The Company has not taken any Ixan from bank, financial institution, Government or issued any
debentures. Therefcre, clause viii) o~ paragraph 3 of the Order is not applicable to the Company.

The Company has neither raised ey by way of initial public offer or further public offer [including
debt instruments] or tarm lcens duri~g the year, hence clause (ix) of paragraph 3 of the Order is not
applicable.

During the course ¢ our eraminatizin f the books of account and records of the Company, carried
out in accordance= with gene -ally aczerted auditing practices in India and according to the information
and explanations given to Ls, we have neither come across any incidence of fraud by the Company
or any fraud on the Zompany by its 2mployees / officers, nor have been informed of any such case
by the managemert.

The Company has nat paid or provid2d any managerial remuneration. Hence, reporting under clause
(xi) of paragraph 3 of the Ordel is no applicable.

In our opinion, tre Compan, is not 2 Nidhi company. Therefore, clause (xii) of paragraph 3 the Order
is not applicable.

According to the in">-maticn end expenations given to us and on the basis of our examination of
records of the Company, transactiar with related parties are in compliance with Section 188 of Act
and have been diszlosed in the fi-arcial statements as required under Ind AS 24, Related Party
Disclosure speciiec under section 123 of the Act [Also refer note 27 of financial statements], read with
Rule 7 of the Compoanies ‘Accour-s) Rules 2014. Section 177 of the Act is not applicable to the
Company.

The Company has not made any prete-ential allotment or private placement of shares or fully or partly

convertible debentu-es during the year. Therefore, question of our comment on compliance with
provisions of Section 42 of .Act doe= 10of arise.

In our opinion and eccordir 3 to the m“armation and explanations given to us, the Company has not
entered into anv 1on-cash transe:ion with directors or person connected with him. Therefore,
question of our commrent on ccmpliaice with provisions of Section 192 of the Act does not arise.
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XVi In oJr opirion and acccrding to th= information and explanations given to us, the Compay is not
reguired to b2 registered under Section 45-1A of the Reserve Bank of India Act 1934.

For N. A. Shah Assaciates LLP
Charterec Accoun-anis
Firm Regtstration Hc.: 116560W /W102142

© . Ao RN ASSOCIATESN
o
- BT\

] MUMBALI

Milan Mody
Partner
Membersnip No.: 108286
UDIN: 21103286AAAADV9555

Place: Mumbai
Date: 29% June 22"
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Report on the Internal “inancial Comntrols uader section 143(3)(i) of the Companies Act, 2013 (‘the Act’)
Cp nion

VW2 1ave audited the intarnal financial controls over financial reporting of Mahodadhi Palace Private Limited
(“tre Company ') as of 31t March 2021 n conjunction with our audit of the financial statements of the Company
for the year ended on i at date.

Operating effect venzss of processes Information Technology and General Controls, Direct and Indirect
Ta<ation, Book Clos e, Treasury and roperty, Plant & Equipment’s for current year have been tested and
complied by the internzl auditors base: on discussion with concerned process owners, past experi= 1ce and
verification of details, wherever possib e. Due to the pandemic situation and limited access, auditcrs were
unable to conduct full-fladged review. 1 this respect, we have performed alternate procedures for the purpose
of zur assertions and osinion.

{1 zur opinon, rsad wih our commen:s above, the Company has maintained in all material reszzcts, an
adequate intemal financial controls swstem cver financial reporting and such internal financial con:-ols over
financial reporting we e operating effectively as at 315t March 2021, based on the internal control ove=—~inancial
reporting criteria estasl shed by the Ccmpany considering the essential components of internal control stated
i1 the Gu dance Note cn Audit of Inte—al Financial Controls Over Financial Reporting issued by the Institute
of Zhartesed Accourtauts of [~idia £ 2.

Responsihilities of ilanagement end Those Charged with Governance for Internal Financial Controls
over Financial Rep:zrfing

~“hz Company’s mar agement is respa-sible “or establishing and maintaining internal financial contrzis based
on -he inlernal contr=! over financial resorting criteria established by the Company considering the =ssential
components cf internal control stated in the Guidance Note on Audit of Internal Financial Con:ols over
Financial Repo-ting issued by ICA These responsibilities include the design, implementajon and
ma ntenance of adequate internal fina1cial controls that were operating effectively for ensuring th2 orderly
and effic ent conduc: of its business, including adherence to Company’s policies, the safeguard 1g of its
aszets, the prevantion and detection 1 fraucs and errors, the accuracy and completeness of the azsounting
records, ard the timzly preparation of reliable financial information, as required under the Act.

Auditors’ Responsibi ity

Ju-resporsibility is t> =xpress an opi-ion on the Company’s internal financial controls over financia reporting
oa2sed on our audit Ve conducted wur audit in accordance with the Guidance Note on Audit o° Internal
=inancial Contrcls Cryex Financial Regorting (the “Guidance Note”) and the Standards on Auditing, ssued by
CA4l and deemed to b= prescribed under section 143(10) of the Act, to the extent applicable to am audit of
nternal financial condrols, both appliczble tc an audit of Internal Financial Controls and, both issued by the
CAl Thos=2 Standards and the Guidanze Note require that we comply with ethical requirements and plan and
serform *h= audit to ostain reasonabke assurance about whether adequate internal financial cor¥ols over

“‘imancial reporting was established end mamntained and if such controls operated effectively in al material
-expects

Ju- audii invo ves performing procedures to obtain audit evidence about the adequacy of the interna financial
scntrols systenr over financial reporfing and their operating effectiveness. Our audit of internal financial
ccntrols over financia reporting incl ded obtaining an understanding of internal financial contols over
firancial reporting, asssssing the risk that a material weakness exists, and testing and evaluating the design
ard operaling e*fectiveness of internal control based on the assessed risk. The procedures selecte 1 depend

b}
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on the auditor’s judgment, ircluding the assessment of the risks of material misstatement of the financial
statements wtether due to fraud or error

We belisv=2 thzt the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opin cn on the Compan/’s internal financial controls system over financial reporting.

Meaning of Inzernal Financkl Controls over Financial Reporting

The Company's internal financial control over financial reporting is a process designed to provide reasonable
assurance “ecarding the reliazility of financial reporting and the preparation of financial statements for axternal
purposes i1 ascordance with generally accepted accounting principles. The Company's internal financial
control ov=r fi-ancial reporting includes those policies and procedures that (1) pertain to the maintenance of
records thet, in reasonable d=tail, accurately and fairly reflect the transactions and dispositions of the assets
of the Company, (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparat cri of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures o° the Company are being made only in accordance with authorizations of
managemrent and directors cf the Company; and (3) provide reasonable assurance regarding prevention or
timely detecticn of unauthorized acquisition, use, or disposition of the Company's assets that coulc have a
materizl effect on the financia! statements.

Irherent limitations of internal financial controls over financial reporting

Because of the inherent limitefions of internal financial controls over financial reporting, including the possibility
of collusicn or improper manag=ament override of controls, mateiial misstatements due to error or fraud may
occur ere: 101 be detected. Alsc, projecticns ¢t any evaluation of the internal financial controls over financia:
repoiting -o future periods are subject to the risk that the internal financial control over financial reporting may

become inadequate because of changes in conditions, or that the degree of compliance with the policies or
proced.-es may deteriorate.

For N. A, Shah Associates LLP
Charterec Acoountants
Firm Regsstrat on No.116560W / W100149

Milan Mody
Partner
Membersaip ho. 103286
UDIN: 21133286AAAADV95:5

Place: Vitmbai
Date: 29t Jun= 2021




Mahodadhi Palace Private Limited
CIN: U55101MH2010PTC20- 635
Balance sheet as at 31st Narch 2021

(Amount in rupees lakhs, exczpt share and per shere data, unless otherwise stated)

Particulars Note no. As at As at
31st March 2021 31st March 2020
ASSETS
A Non current assets
a) Property, plant and equipment 5 870.19 1,406.73
b) Right of use assets 6 167.01 171.41
c) Intangible asset 7 0.06 0.08
d) Financial assets
i) Other financial assats 8 18.78 17.77
e) Income tax assets ¢r=t) 9 20.55 19.03
f) Other non-current asse=s 10 10.39 7.19
(A) 1,086.98 1,622.21
B Current assets
a) Financial assets
i) Trade receivable 11 47.34 29.89
ii) Cash and cash equivzlents 12 2.66 1.14
iii) Other current financizl assets 12A - 40.00
b) Other current asset 13 4.88 19.51
(B) 54.88 90.54
TOTAL tA+B) 1,141.86 1,712.75
EQUITY AND LIABILITIES
A Equity
a) Equity share capital 14 1.00 1.00
b) Other equity 14A (1,462.26) (1,037.38)
(A) (1,461.26) (1,036.38)
Liabilities
B Non current liabilities
a) Financial liabilities
i) Borrowings 15 2,354.66 2,354.66
i} Lease liabilities 16 165.23 165.08
b) Deferred tax liabilities (Met) 17 4.37 133.82
(B) 2,524.26 2,653.56
C Current liabilities
a) Financial liabilities
i} Other financial liabil t=< 18 57.35 80.89
ii) Lease liabilities 19 18.16 14.48
b) Other current liabilities 20 3.35 0.20
(C) 78.86 95.57
TOTAL (A+B+C) 1,141.86 1,712.75
Significant accounting polici2s and notes to 1t0 39

financial statement

The notes referred to above fomn an integ-al part o° te <inancial statements

As per our audit report of even Jate

For N. A. Shah Associates LLP
Chartered Accountants
Firm Begistration No. 116560Vv/ W100149

For and on behalf of the Board of Directors of

Milan Mody (:‘-!\. MUMBAL Dr. Vithal V. KZmat
Partner ' Director
Membership No.: 103286 DIN : 00195841

S

Place: Mumbai
Date: 29th June 2021

Place: Mumbai
Date: 29th June 2021

Prabhakar V. Shetty
Director

DIN : 02448426




Mahodadhi Palace Privatz Limited
CIN: U55101MH2010PTC2016835

Statement of profit and less for the year ended 31st March 2021
fAmaunt in rupees lakhs, except share and per share data, unless otherwise stated)

Particulars Note no. Year ended Year ended
31st March 2021 31st March 2320

A Income
ewvenue from cperations 21 22.10 56.83
Dthar income 22 1.08 7.22
Total income (A) 23.18 54.05

B =xrenses
=inance cost 23 21.54 21.68
Jerreciation and amcrtization 5to7 42.21 42.51
Dth=r expenses 24 16.02 3.71
Total expenses (B) 78.77 67.90

C 3rofit) (loss) before exceptional item & tax (A - B) (55.59) {3.85)
=xczpt onal item - exgenses 25 498.74 234.43

D Srofit ) (loss) before tax (554.33) (258.28)

E Tax expense:

- Current tax 17 - -
- Deferred tax {charce) / credit 129.45 74.19
Total tax expense [BE) 129.45 7419

F 2rofit ) (loss) aFter tax (424.88) (134.09)

G Other comprehensive income
A) lterrs that will not be reclassified to statement of profit - -
and loss
3) ltemrs that wl be reclassified to statement of profit and . =
boss
Total cther comprehensive income / (expenses) for the - -
year (G)

H Total comprehensive income / (loss) for the year (F + G) . (424.88) (194.09)
Basic and diluted earnings / (loss) per share 29 (4,248.80) (1,£40.90)
tFace value of P.s. 10 each!

Significant accounting policies and notes to financial 1o 39

statements

The nc es referred to above form an integral part of the financial statements

As per dur audit repor: of even date

For N. A, Shah Associates LLP
Chartered Accountants
Firmi Registration No. 116530W/ W100149

# Dr. Vithal V, Kamat

For and on behalf of the Board of Directors of
Mahodadhi Palace Private Limited

r

e |

Milan Mody Prabhakar V. Sttty
Parther Director Director
Membership No.: 103286 DIN : 00195341 DIN : 02448426

Place: Mumbai
Date: 29:h June 2021

Place: Mumbai
Date: 29th June 2021




Mahodadhi Palzce Private _inited

CIN: U55101MF2010PTC201685

Statement of changes in equi:y for the year ended 31st March 2021

(Amount in rupe=s lakhs, except share and per share data, unless otherwise stated)

(@) Equity sha-e cagital

As at Changes in equity As at Changes in equity As at
1st Ap-il 2019 share capital 31st March 2020 share capital during | 31st March 2021
during the year the year 2020-21
2019-20
1.00 - 1.00 = -.00
(Also refer nale 14)
(b) Other equity
Particulars Retained earnings Total other
equity
Balance as al 31st Marcn 2019 (843.29) (843.29)
(Loss) for t~e year 2013-20 (194.09) (194.09)
Balance as al 31st Mzrcn 2020 (1,037.38) (1,037.38)
(Loss) for i~e year 2023-z1 (424.88) (424.88)
Balance as al 31st Merca 2021 (1,462.26) (1,462.26)

Notes refemmed to herein aove form an integral part of financial statements.
As per our udit report of 2ven date

For N. A. ShaA Assoc ates LLP
Chartered Acocountanis
Firm Regisraton No. 116660W/W100149

(A o 1oty

Milan Mody
Partner
Membershiz No.: 103286

Dr. Vithal V/ Kamat
Director
DIN : 00195341

Place: Mumbai
Date: 29th June 2021

Place: Mumbai
Date: 29th June 2021

Prabhakar V. Shetty
Director
DIN : 02448426

For and on behalf of the Board of Directors of
Mahodadhi Palace Private Limited




Mahodadhi Palace Private Limited

CIN: U55101MH2010PTC201685

Statement of Cash Flows for the year ended 31st March 2021

(Amount in rupees lakhs, except share and per share cata, unless otherwise stated)

Particulars Note Year ended Year ended
31st March 2021 31st March 2020
A. CASH FLOW FF.OM OPERATING ACTIVITIES
(Loss) before taxes and other comprehensive income (554.33) (268.28)
Adjustments for:
Depreciation and amortization 3xpenses 42.21 42.51
Provision for irrpairment of praperty, plant and equipment (Exceptional 498.74 -
item)
Finance cost 21.54 21.68
Interest income (1.08) (1.82)
Loss on accoun: of cyclone (Previous year: gross of insurance claim 597 322.29
proceeds of Rs. £7.86 lakhs) (Refer note 25 & 37)
Loss on discard cf assets ¥ 0.23
13.05 116.61
Movements in working capital:
(Increase) / decrease in trade receivable and other assets (12.42) 12.47
Increase / (decrzase) in other lizbilities 1.50 (8.12)
213 120.96
Adjustment for:
Income tax (paid) (1.44) (2.42)
Net cash (used in) / from operating activities...(A) 0.69 118.54
B. CASH FLOW FROM INVESTING ACTIVITIES
Proceeds form sak of property, plant and equipment - 0.17
Payment towards purchase of property, plant ard equipment (including
capital advances) (3.20) (48.52)
Insurance claim received 34.03 -
(Increase) / decraase in fixed deposit (not considered zs cash and cash (1.01) 3.79
equivalent)
Interest received 1.08 1.24
Adjustment for:
Less: Direct taxes »aid (including tax deducted at source) (0.08) 0.12)
Net cash (used in«/ from investing activities... (B) 30.82 (43.44)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from borsowing = 33.50
Payment of lease liabilities (0.00) (17.36)
Interest liability aaid (30.00) (90.92)
Net cash (used in)/ from financing activities... (C) (30.00) (74.78)
Net increase / (dec rease) in cash and cash equivalerts (A+ B+C) 1.52 0.32
Cash and cash equvalents at beginning of the year 19 1.14 0.82
Cash and cash equwvalents at end of the year 2.66 1.14
Net increase / (decrease) in cash and cash equivalents 1.52 0.32
Significant accounting policies and notes to financia statement 1to0 39
Notes:

Statement of cash flows has been prepared under “indirect method" as set out in IndAS 7 -

Notes referred to herein above form an integral pzrt of firancial statements.
As per our audit resort of even date

For N. A. Shah Associates LLP
Chartered Accountants

FirprRegistration No 116560W/ W100149

. do

ilan Mody

\

For and on behalf of the Board of Directors of
Mahodadhi Palace Private Limited

W

"Statement of Cash Flows".

X
/ ,‘-,\"://

Partner MUNMBA

Membership No.: 102286

Director
DIN : 00195341

o

Dr. Vithal V. Kama

Director
DIN : 02448426

Place: Mumbai
Date: 29th June 2021
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Place: Mumb
Date: 29th June 2021
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Mahodadhi Palace Private Limited
ZIN No: U55101MH2010PTC201685
Notes on financial statements for the year ended 315 March 2021

21.

22,

23.

Background

The Company was ircorporated on 5™ April 2010 under Companies Act, 1956 and is damiciled in
India. The registered office of the Company is located at KHIL House, 70 - C, Nehru -oad, Vile
Parle (east), Mumba , Mahzrashtra 400 099, India. The Company has given its- hotel p-operty to
Kamat hotels (India) Limited uader business contract agreement to run, manage, conduct, and
operate the operation and management of the Hotel. The Company is a wholly owned subsidiary
of Kamat Hotels (Ind=) Limited.

The financial statements of the Company for the year ended 315t March 2021 were approved and
adopted by board of directors cf the Company in their meeting held on 29t June 2021.

Basis of preparation
Statement of comphlance with Ind AS

The financial statemrents c¢f the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under Companies (Indian Accounting Standards) Rules,
2015 as amended frcm time to time.

Functional and presentation >f currency

The financial statements are prepared in Indian Rupees which is also the Company’s functional
currency. All amounts are rcunded to the nearest rupees in lakhs.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liabi ity in an
orderly transaction oetween market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or transfer the liability takes place
either in the principai market fcr the asset or liability or in the absence of a principal market, in
the most advantageous market for the asset or liability. The principal market or the most
advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market par-icipants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economi= benefits by using the asset in its highest and best use or by sel ing it to
another market partidpant that would use the asset in its highest and best use. ’

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are awailable to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs

All assets and liabilities for which fair value is measured or disclosed in the financial sta-ements
are categorized withim the fair value hierarchy based on the lowest level input that is significant
to the fair value measurement as a whole. The fair value hierarchy is described as below:

Level 1 — Unadjusted quotad orice in active markets for identical assets and liabilities.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, eiter directly or indirectly

Level 3 — unobservable inputs for the asset or liability




Mahodaihi Palace Private Limited
CIN No: U55111MH2010PTC201685
Notes on fina-cial statements for the year ended 315 March 2021

24,

For assets and liabilities that are recognised in the financial statements at fair value on a rgcurring
basis, tne Company determines whether transfers have occurred between levels in the hierarchy
by re-assessing categorization at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
labilitizs on the basis of the nature, characteristics and risks of the asset or liability and th= level
of fair +alue hierarchy.

Fair vzlues have bee1 determined for measurement and / or disclosure purpose using methods
as prescribed in “Ind AS 113 Fair Value Measurement”.

Use o significant accounting estimates, judgements and assumptions

The pr=paration of these financial statements in conformity with the recognition and measurement
princifdas of Ind AS -equires management to make estimates and assumptions that affect the
reported balances of assets and liabilities, disclosure of contingent liabilities as on the date of
fnancil statements and reported amounts of income and expenses for the periods presented.
The Cxmpany based its assumptions and estimates on parameters available when the firancial
staterrents were prepared. Estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in which the estimates are
ravised and future periods are affected.

Fey assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year. Significant estimates and critical judgament
i1 app ying these accaunting policies are described below:

i) roperty, plant & equipment and Intangible assets

The Company has estimated the useful life, residual value and method of depreciation /
amortisation of property, plant & equipment and intangible assets based on its internal
technical assessment. Property, plant & equipment and intangible assets represent a
sicnificant propor-ion of the asset base of the Company. Further, the Company has estimated
tha: scrap value of property, plant & equipment would be able to cover the residual value &
decommissioning costs of property, plant & equipment.

Trerefore, the estimates and assumptions made to determine useful life, residual value,
method of depreciation / amortisation and decommissioning costs are critical to the
Czmpany’s financial position and performance.

ii) Imoairment of financial assets

The impairment p-ovisions for financial assets are based on assumptions about risk of default
ani expected loss rates. The Company uses judgement in making these assumptions and
setecting the inpus to the impairment calculation based on industry practice, Company's past
history and existirg market conditions as well as forward looking estimates at the end of each
reporting period.

iiiy Inome taxes

Provision for tax liabilities require judgements on the interpretation of tax legislation,
dewelopments in case law and the potential outcomes of tax audits and appeals which may
be subject to sign ficant uncertainty. Therefore, the actual results may vary from expectations
resulting in adjustments to provisions, the valuation of deferred tax assets—

e




Mahodadti Palac2 Frivate Limited
CIN No: U55101[H2010PTC201585
Notes on financial statements for the year ended 315tMarch 2021

3.1.

3.2,

iv) Going czncem

The Company has incurred loss in the current year, its accumulated losses are in excess of
its paid-up capital anc reserves and its current liabilities are exceeding current assets In the
opinion of the manag=ment, the financial statements are prepared on going concerr basis,
considering (a) future prospectus of business from hotel property post expiry of op=ration
and mamagement ag-eement with holding company (b) fair value of the underlyinrg hotel
property: and (c) commitment from the holding company for financial support from :ime to
time. Alsc refer note &8 of financial statements.

v) Corparate guarantee:

In earlier financial year, the Company has given corporate guarantee (jointly with other fellow
subsidia-2s and grouo entities) on behalf of holding company aggregating to Rs. 38 283.00
lakhes (3 st March 2020: Rs. 38,583.00 lakhs) towards loan facilities taken from banks * others
by holdi-g campany. Share of Company in this corporate guarantee is not quarfiable.
Company does not expect any outflow on account of this guarantee. In view of the
Marage™ent, holding company is taking appropriate steps to ensure that there zre no
defeuls in repayment of loan to banks, other lenders. Hence the financial gusrantee
obligalion is not requi-ed to be recognised in financial statements and it has been disclosed
as ccrtingent liability.

vi) Insurence cla m recevable

During th2 year, Company's hotel property in Orissa has been affected due to ‘Cyclonz Fani'.
The Company has assessed the damages caused to the property. Based an the
maragerrent's eslimate; loss (net of insurance claim) has been accounted in the br-oks of
account. In the view of management, no further loss is anticipated. Refer note 37 of the
financial statemens.

Significant Accounting Policies
Presentation and dischlosure of financial statement

All assets end liabi ities Fave been classified as current and non-current as per Company’s normal
operating cyde and other criteria set out in the division Il of Schedule 11i of the Companies Act,
2013 for a czmpany wtose financial statements are made in compliance with the Comr zanies
(India Accou-ting Standards) Rules, 2015.

Based on the natu-e of aclivity carried on by the Company, the operating cycle is 12 mon=s.
Property. 2lznt and Equipment and Depreciation

Recognition and measurement

Prcperties plant and equipment are stated at their cost of acquisition. Gross carrying amzunt of
all properzy, ziant and eguipment are measured using cost model. Cost of an item of prooerty,
plant arc e:zuipment indudes purchase price including non-refundable taxes and duties,
borrowing cast directly aftributable to the qualifying asset, any costs directly attributable to
bringing the esset to the location and condition necessary for its intended use and the p-=sent
val.e of the expected cost for the dismantling/decommissioning of the asset. High end op=rafj

/ outlets are consicered as a part of property, plant and equipment. _ 3

Eo

b Y,
Parts (ma_cr components) of an item of property, plant and equipment having different usefz; ﬁves

are accountec as separate items of property, plant and equipment. %”"l@

Subsequert costs are inclLded in the asset's carrying amount or recognised as a separate asset,
as apprcrrale, ony when it is probable that future economic benefits associated with trs= item

c . g ,"_p',.
supplies scqu red prior ke commencement of the hotel operations and opening of new reste AF@}S'/“‘\‘?E

Vi




Mahodadhi Palace Private Limited
CIN No: U55101MH2010PTC201685
Notes on financial statements for the year ended 315tMarch 2021

3.3.

3.4.

will flow to the Comp=ny. All other repair and maintenance costs are recognised in statement of
profit and loss as incurred.

Capital work-in-progr=ss comprises of cost incurred on property, plant and equipment uncer

construction / acquisition that are not yet ready for their intended use at the Balance Sheet Date.

Depreciation and us2ful lives

Depreciation on the property, plant and equipment (other than freehold land and capital work in
progress) is provided on a straight-line method (SLM) over their useful lives which is in
consonance of useful life mentioned in Schedule Il to the Companies Act, 2013 except building
which is depreciated over the period of lease.

Leasehold improvem=nts are amortized over the period of lease or useful life whichever is lower.
Depreciation methods, useful lives and residual values are reviewed at each financial year end
and adjusted prospectively.

De-recognition

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon cisposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit and loss when the asset is de-recognised.

Intangible assets and amortisation
Recognition and measurement

Intangible assets are “2cognized only if it is probable that the future economic benefits attrioutable
to asset will flow to -he Company and the cost of asset can be measured reliably. Intangible

assets are stated at cost of acquisition/development less accumulated amortization and -

accumulated impairment loss if any.

Cost of an intangible asset includes purchase price including non - refundable taxes and duties,
borrowing cost directly attributable to the qualifying asset and any directly attributable expenditure
on making the asset ready for its intended use.

Intangible assets under development comprises of cost incurred on intangible assets under
development that are not yet ready for their intended use as at the Balance Sheet date.

Amortization and useful lives

Computer software a-e amortized in 10 years on straight line basis. Amortisation methods and
useful lives are reviewed at each financial year end and adjusted prospectively.

In case of assets purzhased during the year, amortization on such assets is calculated on pro-
rata basis from the dete of such addition

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and revenue can be reliably measured. The Company derives revenue primarily from

royalty fees from hote property given under business contract agreement. The royalty fee income
is recognized in the p=riod to which it relates.




Mahodadhi Palace Private Limited
CIN Neo: U55101MH2010PTC201685
Notes on financial statements for the year ended 315t March 2021

3.5.

3.6.

Borrowing cost

Borrowing costs (net of interest incame on temporary investments) that are directly attributable to
ihe acquisition, construction o- production of a qualifying asset are capitalized as part of the cost
of the respective asset till such time the asset is ready for its intended use or sale. A qualifying
asset is an asset which necessarily takes a substantial period of time to get ready for its intended
use or sale. Ancillary cost of borrcwings in respect of loans not disbursed are carried forward and
accounted as borrowing cost in the year of disbursement of loan. All other borrowing costs are
expensed in the pericd in which they occur. Borrowing costs consist of interest expenses
calculated as per effective inzerest method, exchange difference arising from foreign currency
borrowings to the extent they are treated as an adjustment to the borrowing cost and other costs
that an entity incurs in connec:ion with the borrowing of funds.

Leases
Policy applicable from 1%t April, 2019:
Where Company is lessee:

The Compzny has applied Ind AS 116 - “Leases” from 18t April, 2019 using the modified
retrospective approach by applying para C8(b)(ii) of Appendix C of Ind AS 116 and ther=fore the
comparative information has not been restated and continues to be reported under Ind AS 17 -
‘Leases”.

R ght-of-use assets were measured at an amount equal to the lease liability, adjusted by the
amount of a1y prepaid or accrued lease payments relating to that lease recognised in the balance
sheet as at 315t March, 2019. The details of the changes in accounting policies are disclosed in
note 28 (e) of financial statements.

Al inception of a contract, the Company assesses whether a contract is, or contains, a lease. A
contract is, or contains, a leas= if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. The Company has elected not to
recognise right-of-use assets and lease liabilities for leases of low-value assets and short-term
lkeases. The Company recognises the lease payments associated with these leases as an sxpense
on a straight-line basis over th= lease term.

Al commencement or on modification of a contract that contains a lease component, the Company
allocates the consideration in the contract to each lease and non-lease component on the basis
of their relat ve stand-alone prices.

“he Company recognises a right-of-use asset and a lease liability at the lease commeacement
date. The right-of-use asset is initially measured at cost, which comprise of the initial amount of
the lease liadility adjusted for eny lease payments made at or before the commencement date net
of lease incentive received, plus any initial direct costs incurred and an estimate of costs to
dismantle and remove the undzrlying asset or to restore the underlying asset or the site on which
it slocated.

“he right-of-use assets is subsequently measured at cost less any accumulated deprzciation,
accumulated impairment losses, if any and adjusted for any remeasurement of the lease liability.
~he right-of-use asset is depresiatec using the straight-line method from the commencement date
over the shorter of lease term or useful life of right-of-use asset unless the lease transfers
ownership of the underlying asset to the Company by the end of the lease term or the cost of the
right-of-use asset reflects that the Company will exercise a purchase option. In that case the right-

of-use asset will be depreciated over the useful life of the underlying asset, which is determined::-_

on the same basis as those of property, plant and equipment. The estimated useful lives, of right!!
of-use assets are determined on the same basis as those of property, plant and equipment. -~

The lease liability is initially measured at the present value of the lease payments that are not paid

at the commencement date, discounted using the interest rate implicit in the lease or, if shat rate - /

s e




Mahodadhi Palace Private Limited
CIN Noc U55101MH2010PTC201685
Notes en financial statements for the year ended 315'March 2021

cannot be readily determined, the Company’s incremental borrowing rate. The lease | 3bility is
measured at amortised cost using the effective interest method.

Lease liability is remeasured when there is a change in future lease payments arisin: from a
change in an index or rate, if there is a change in the Company’s estimate of the amount expected
to be payable under a residual value guarantee, if the Company changes its assessment of
whether it will exercise a purchase, extension or termination option or if there is a resised in-
substance fixed lease payment. When the lease liability is remeasured in this way, a corresponding
adjustment is made to the carrying amount of the right-of-use asset, or is recorded in pro™ or loss
if the carrying amount of the right-of-use asset has been reduced to zero.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

Where Company is lessor

Assets acquired on leases where a significant portion of risk and rewards of ownership are etained
by the lessor are classified as operating leases. Lease rental are charged to statement of profit
and loss on straight-line basis.

Policy applicable before 15t April, 2019:

The Company determines whether an arrangement contains a lease by assessing whether the
fulfilment of a transaction is dependent on the use of a specific asset and whether the traxr saction
conveys the right to use that asset to the Company in return for payment. Where this oczurs, the
arrangement is deemed to include a lease and is accounted for either as finance or coerating
lease. Leases are classified as finance leases where the terms of the lease transfers sub=tantially
all the risks and rewards of ownership to the lessee. All other leases are classified as caerating
leases.

Where Company is lessee

Operating lease - Leases where the lessor effectively retains substantially all the risks and benefits
of ownership of the leased assets are classified as operating leases. Operating lease payments
are recognized as an expense in the statement of profit and loss on a straight-line basis -ver the
lease term except where scheduled increase in rent compensates the Company with expected
inflationary costs.

Where Company is lessor

Assets acquired on leases where a significant portion of risk and rewards of ownership are r=tained
by the lessor are classified as operating leases. Lease rental are charged to statement of profit
and loss on straight-line basis except where scheduled increase in rent compensate the lessor for
expected inflationary costs.

3.7. Taxes on income

Tax expenses for the year comprises of current tax, deferred tax charge or credit and adjus ments
of taxes for earlier years. In respect of amounts adjusted outside profit or loss (i.e. i~ other

somprehensive income or equity), the corresponding tax effect, if any, is also adjusted sutside
profit or loss.

~rovision for current tax is made as per the provisions of Income Tax Act, 1961.

e Prins
Jeferred tax is provided using the liability method on temporary differences between ;‘f}e,,{éi;ji!??/
bases of assets and liabilities and their carrying amounts for financial reporting purpose%'é‘t;ffhe \“((
reporting date. Deferred tax liabilities are recognised for all taxable temporary differen 'E landniv MR
deferred tax assets are recognised for all deductible temporary differences, carry foniaﬁ{:l_“ tax

I
—e Ly

iosses and allowances to the extent that it is probable that future taxable profits will be a\%ﬁ:. m.f/
el
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CIN Nc: U55101MH2010PTC201685
Notes 21 financial statements for the year ended 315*March 2021

3.8.

3.9.

3.10.

against which those dejuctible temporary differences, carry forward tax losses and allowances
can be utilised.

D=ferred tax assets anc liabilities are measured at the tax rates that are expected to apply in the
vear when the asset is realized or the liability is settled, based on tax rates (and tax laws) that
nave been enacted or s.bstantively enacted at the reporting date. Deferred tax assets and
deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabi itizs and the deferred taxes relate to the same taxation authority.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit
will be available against which such deferred tax assets can be utilized. In situations where the
Sompany has unused tax losses and unused tax credits, deferred tax assets are recognised only
f it is probable that they can be utilized against future taxable profits. Deferred tax assets are
-eviewed for the approor ateness of their respective carrying amounts at each Balance Sheet
Jate.

Al each reporting date, -he Company re-assesses unrecognised deferred tax assets. It recognises
>-eviously unrecognised deferred tax assets to the extent that it has become probable that future
-axable profit allow deferrad tax assets to be recovered.

Sash and cash equivzlent

Zash and cash equivalents include cash in hand, bank balances, deposits with banks (other than
o1 lien) and all short term and highly liquid investments that are readily convertible into known
amounts of cash and are subject to an insignificant risk of changes in value.

=or the purposs of cash flow statement, cash and cash equivalent as calculated above also
rcludes outstanding ban< overdrafts as they are considered an integral part of the Company's
sash management.

Zashflow statement

>ash flows are reported using the indirect method, where by net profit before tax is adjusted for
he effects of transactions cf a non-cash nature, any deferrals or accruals of past or future
Joerating cash receipts or payments and item of income or expenses associated with investing
> financing cash flows. The cash flows from operating, investing and financing activities are
segregated.

2rovisions, contingerrt liabilities, contingent assets

A provision is recogrised when the Company has a present obligation (legal or constructive) as
a result of past event and it is probable that an outflow of resources will be required to settle the
Joligation, in respect of which a reliable estimate can be made. If the effect of time value of money
s material, prcvisions are discounted using a current pre-tax rate that reflects, when appropriate,
“he risk specific to the liztility. \When discounting is used, the increase in the provision due to the
>assage of time is recognised as a finance cost. These are reviewed at each balance sheet date
a1d adjusted to reflect the current best estimates.

A disclosure for a contngent liability is made when there is a possible obligation or a present
ddligation that may, but probably will not require an outflow of resources. When there is a possible
Jdligation or a present obigaticn in respect of which likelihood of outflow of resources is remote,
10 provision or disclosure is made.

Te Compa.ny does not recognize a contingent asset but discloses its existence in the financial
statements if the inflow of economic benefits is probable. However, when the realisation of income

s virtually certain, then the related asset is no longer a contingent asset, but it is recogm
an asset.
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Provisiens, contingent liabilitiez, contingent assets and commitments are reviewed at each
balance sheet date.

3.11. Operafing segment

The seg=znts have been identi‘ied taking into account the nature of the products / sarvices,
geogras-ical locations, nature of risks and returns, internal organization structure and internal
financial reporting sys:2m. Operat ng Segments are reported in a manner consistent witt internal
reportir 3 provided to the Chief Dyerating Decision Maker (CODM).

3.12. Impairment of non-financial aszets

The caTying amounts of assets are reviewed at each balance sheet date for any indication of
impair—ent based on internal / external factors. An impairment loss is recognised wherever the
carryirc amount of an asset exc2eds its recoverable amount. The recoverable amou-t is the
higher 27 a) fair value of assets I=ss cost of disposal and b) its value in use. Value in use is the
presen: value of futur2 cash flows expected to derive from an assets or Cash-Genera: ng Unit
(CGU).

Based zn the assessment done ateach balance sheet date, recognised impairment loss ts further
providec or reversed depending »n changes in circumstances. After recognition of imgairment
loss or neversal of impairment less as applicable, the depreciation charge for the asset is zdjusted
in futur= periods to al-ocate the asset’s revised carrying amount, less its residual value {if any),
on a s¥stematic basis over its ~=maining useful life. If the conditions leading to recogmition of
impair—ent losses no onger exist or have decreased, impairment losses recognised are reversed
to the =«tent it does not exceed the carrying amount that would have been determired after
considering depreciation / amortisation had no impairment loss been recognised in earlier years.

3.13. Earnings per share

Basic earnings per share is computed using the net profit for the year attributable to the
shareh3 ders’ and weighted average number of shares outstanding during the year. The weighted
averag= numbers of shares also includes fixed number of equity shares that are issuable on
converzion of compulsorily corw=xtible preference shares, debentures or any other ins-ument,
from the date conside-ation is reczivable (generally the date of their issue) of such instruments.

Diluted earnings per share is ccmputed using the net profit for the year attributable to the
sharehx der’ and weighted averags number of equity and potential equity shares outstanding
during = year including share oarions, convertible preference shares and debentures, except
where “he result would be anti-c I tive. Potential equity shares that are converted during be year
are inc-.ded in the celculation >* diluted earnings per share, from the beginning of the year or
date of ssuance of such potent gl equity shares, to the date of conversion.

3.14. Finanaal instruments

A financia instrument is any cortract that gives rise to a financial asset of one entit, and a
financial liability or equity instrumant of another entity. Financial assets and financial liabiRies are
initially measured at fzir value. Transaction costs that are directly attributable to the accuisition
or issu= cf financial assets arz financial liabilities (other than financial assets and financial
liabilities at fair value through pro‘it or loss) are added to or deducted from the fair value of the
financial assets or financial liatities, as appropriate, on initial recognition. Transactic1 costs
directly att-ibutable to the acquisizon of financial assets or financial liabilities at fair value #hro
profit o~ oss are recognised immadiately in profit or loss. Aaee I

. Financk&l assets §'o :’

All reg _tar way purchases or sa es of financial assets are recognised and derecognised i a o
trade c:zte basis. Regular way pu—shases or sales are purchases or sales of financial assts" t'
require dzlivery of assets within the time frame established by regulation or conventio~ in the
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marketplace. All -ecognized finanzial assets are subsequently measured in their entirety at either
amortised cost o- fair value, depanding on the classification of the financial assets.

Classification of financial asse=s

Debt instruments that meet the falowing conditions are subsequently measured at amortised qo_st
(except for debt instruments that ar= designated as at fair value through profit or loss on initial
recognition):

» the asset is held within a business model whose objective is to hold assets in order to collect
contractual —asn flows; and

+ the contraciual terrrs cf the nstrument give rise on specified dates to cash flows that are
solely payments of principal 2nd interest on the principal amount outstanding.

All other financial asse:s ere subsaquently measured at fair value.
Effective interest method

The effective nterest method is 2 method of calculating the amortised cost of a debt instrument
and of allocating interest ncome over the relevant period. The effective interest rate is the rate
that exactly discoLnts estimatec future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) tFrougr the expected life of the debt instrument, or, where appropriate,
a shorter period, to the gross carryirg amount on initial recognition.

Income is recogised on an effezfive interest basis for debt instruments other than those financial
assets classifed as at FVTPL. rterest income is recognised in profit or loss and is included in
the “Other incore” line itam.

Investments in equity instrumrents at FVTOCI

On initial recognition, the Company can make an irrevocable election (on an instrument-by
-instrument basis; tc preset the sebsequent changes in fair value in other comprehensive income
pertaining to investmerts in ejwity instruments. This election is not permitted if the equity
investment is held for tred ng. These elected investments are initially measured at fair value plus
transaction costs. Subsecuesntly, they are measured at fair value with gains and losses arising
from changes in far val.e -ecogris=d in other comprehensive income and accumulated in the
‘Reserve for equity instrumants tarcugh other comprehensive income’. The cumulative gain or
loss is not reclassified tc grofit ar oss on disposal of the investments.

A financial asset is 1eld for zrading if

* It has been acquired principally #or the purpose of selling it in the near term; or
*  Oninitial r=cognition itis par of a portfolio of identified financial instruments that the Company
manages togethier anc has a -ecent actual pattern of short-term profit-taking; or

* ltis a dervalive that i3 not Jesignated and effective as a hedging instrument or a financial
guarantee. Dividendz on thess investments in equity instruments are recognised in profit or
loss when the Company's right to receive the dividends is established, it is probable that the
economic bene’its ascociatec wth the dividend will flow to the entity, the dividend does not
represent a recoverv >f par: of cost of the investment and the amount of dividend can be
Imeasured reliably. Dividends -ecognised in profit or loss are included in the ‘Other incojﬁé‘iﬁ.—ﬁ“.‘.f
ine item. A

Financial assets a: fair value th-ough profit or loss (FVTPL) (e
WN
Investments in equity instruments are classified as at FVTPL, unless the Company irrevosabiy
felects on initizl reccgnitior to prasert subsequent changes in fair value in other comprehensi
iIncome for invastments i~ 2quity instuments which are not held for trading.
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Financial assets at FVT>L are measured at fair value at the end of each reporting period, with
any gains or lossas arising on re-measurement recognised in profit or loss. The net gai~ or loss
recogised in orofit or ‘oss incorporates any dividend or interest earned on the financial asset and
is includad in zhe ‘Othzr income’ line item. Dividend on financial assets at FVTPL is recognised
when the Comrpay’s rigt to receive the dividends is established, it is probable that the economic
benefts associatad witt the dividend will flow to the entity, the dividend does not represent a
recovery of part of cost of the investment and the amount of dividend can be measured reliably.

Impairment of financial assets

The Compszny recognizes loss allowances using the expected credit loss (ECL) model tased on
‘simplified pgroach’ for the financial assets which are not fair valued through profit or lass. Loss
allowance for frade recewvables with no significant financing component is measured at arramount
equal to lifetime =CL. For all other financial assets, expected credit losses are measured at an
amount 2qual to the tweve month ECL, unless there has been a significant increase in cradit risk
from initkal recognition in which case those are measured at lifetime ECL. The amount of expected
credit losses (or reversa ) that is required to adjust the loss allowance at the reporting dzte to the
amount “ha: is required to be recognized is recognized as an impairment gain or loss in statement
of profit and Icss.

De-recognition of financial asset

The Compezny de-reccgnises a financial asset when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards
of ownerstip of the asset to another party. If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred asset,
the Company recognises its retained interest in the asset and an associated liability for zmounts
it may have to pay. If the Company retains substantially all the risks and rewards of ownership of
a transferred “inzncial asset, the Company continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds received.

On de-recogntion of a financial asset in its entirety, the difference between the asset's carrying
amount and the sum of the consideration received and receivable and the cumulative gain or loss
that had been recognied in other comprehensive income and accumulated in eqjuity is
recagnised in prcfit or loss if such gain or loss would have otherwise been recognised in profit or
loss on disposal of that inancial asset.

On de-recogn tion of a fnancial asset other than in its entirety (e.g. when the Company retains
an opion tc repurchase oart of a transferred asset), the Company allocates the previous carrying
amount cf the financial asset between the part it continues to recognise under ccntinuing
involvement, and the pa+ it no longer recognises on the basis of the relative fair values of those
parts on the cate of the transfer. The difference between the carrying amount allocated to the
part that is no longer recognised and the sum of the consideration received for the part no longer
recognised ard any cumulative gain or loss allocated to it that had been recognised in other
comprehensiva incoms s recognised in profit or loss if such gain or loss would have otherwise
been reccgnisad in profit or loss on disposal of that financial asset. A cumulative gain or loss that
had been recognised in other comprehensive income is allocated between the part that continues

to be -eccgnised and the part that is no longer recognised on the basis of the relative fair vatu
of those parts.

3.14.2. Financial liability and equity instrument

Classification as debt or equity
RN K
Debt and equity instruments issued by the Company are classified as either financial liatiities 67

as equity in acco-dance with the substance of the contractual arrangements and the definitions
of a financial liabiity and an equity instrument.
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Equity instruments

Ar equity irstrument is any contract that evidences a residual interest in the assets of an entity
afler deducting all ol its liabilities. Equity instruments issued by the Company are recogrised at
the proce=ds received, net of direct issue costs. Repurchase of the Company's own equity
instru—ents is recogised and deducted directly in equity. No gain or loss is recognised in profit
or losz on th2 purchase, sale, issue or cancellation of the Company’s own equity instruments.

Fina-cial liahilities

All financial iebilities are subsequently measured at amortised cost using the effective interest
mettod or at FVTPL

How=ver, financial liabilities that arise when a transfer of a financial asset does not qualify for de-
recognition or when the continuing involvement approach applies, financial guarantee ccntracts
issued by th2 Company, and commitments issued by the Company to provide a loan at below-
marlket inter2st rate are measured in accordance with the specific accounting policies set out
below

Fina-cial liahilities at FVTPL

Finan:ial liasiities ere classified as at FVTPL when the financial liability is either contingent
cons deration -ecogrised by the Company as an acquirer in a business combination to which Ind
AS 123 aprlies or is held for trading or it is designated as at FVTPL.

A “inancial liakility is classified as held for trading if:

« thas oeen incurred principally for the purpose of repurchasing it in the near term; or

« 0n inilial recognition it is part of a portfolio of identified financial instruments that the
>ompany manages together and has a recent actual pattern of short-term profit-taking;
or

« tis a derivarive that is not designated and effective as a hedging instrument.

A finznciel lasility cther than a financial liability held for trading or contingent consideration
recognised by the Company as an acquirer in a business combination to which Ind AS 103
appli=s, Tay be designated as at FVTPL upon initial recognition if:

« such Jesigration eliminates or significantly reduces a measurement or recognition
nzonsistency that would otherwise arise;

< the financial liability forms part of a group of financial assets or financial liabilities or both,
wich is mamaged and its performance is evaluated on a fair value basis, in accc-dance -
wth the Company's documented risk management or investment strategv, and
nformation about the grouping is provided internally on that basis; or

« K- orms part of a contract containing one or more embedded derivatives, and Ind AS 109
permits the entire combined contract to be designated as at FVTPL in accordanze with
ind AS 1009.

Finarcia liasiities et FVTPL are stated at fair value, with any gains or losses arising on
rsmessurement reccgnised in profit or loss. The net gain or loss recognised in profit or loss

incorporatss any interest paid on the financial liability and is included in the ‘Other income’ line
ilen.

Hcwever, “or non-held-for-trading financial liabilities that are designated as at FVTPL, the amount
cf changs in the fair value of the financial liability that is attributable to changes in the credit risk
cf thel liebility & recognised in other comprehensive income, unless the recognition of the.affeqats
cf changss n the liakility’s credit risk in other comprehensive income would create or Qn1ar§eenil\‘?@
eccomnting mismatch in profit or loss, in which case these effects of changes in credit'risk are
rzcocnis=d n profit or loss. The remaining amount of change in the fair value of liability 45 always’'
racocnis2d in Jrofit or loss. Changes in fair value attributable to a financial Iiability’s‘ib{éhifrisk
"NTED

L™,
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that are recognised n other comprehensive income are reflected immediately in -etained
earnings and are not subsequenty r=classified to profit or loss.

Gains or losses on financial guarant=e contracts and loan commitments issued by the C?mpany
that are designated by the Company as at fair value through profit or loss are recognised in profit
or loss.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are nm=asured
at amortised cost at th2 end of sudsequent accounting periods. The carrying amounts of inancial
liabilities that are subsequently measured at amortised cost are determined based on the effective
interest method. Interest expense that is not capitalised as part of costs of an asset is incuded in
the ‘Finance costs’ line item. The effective interest method is a method of calculazing the
amortised cost of a firancial liabi ity and of allocating interest expense over the relevar? period.
The effective interest rate is the rzete that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an integral part of the effective interest
rate, transaction costs and oth=r premiums or discounts) through the expected life of the inancial
liability or (where appropriate) a shcrter period, to the gross carrying amount on initial recagnition.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments
to reimburse the holder for a loss it incurs because a specified debtor fails to make payments
when due in accordance with the tenrms of a debt instrument.

Financial guarantee contracts issued by the Company are initially measured at their fa - values
and, if not designated as at FVTFL are subsequently measured at the higher of:
» the amount of loss allowance determined in accordance with impairment requ rements
of Ind AS 109 and
+ the amount initially recogis2d less, when appropriate, the cumulative amount of income
recognised in accordance with the principles of Ind AS 18.

Offsetting of financial instrumenis

Financial assets and fnancial liabil t es are offset and the net amount is reported in the >alance
sheet if there is a currently enforceable legal right to offset the recognised amounts anc there is
an intention to settle on a net basis to realise the assets and settle the liabilities simultar:eously.

Reclassification

The Company determines classificst on of financial assets and liabilities on initial recogni-on. After
initial recognition, no reclassification is made for financial assets which are equity instruneents and
financial liabilities. For financial assats which are debt instruments, a reclassification is nde only
if there is a change in the business model for managing those assets. Changes to the business
model are expected to be infrequent. The management determines change in the business model
as a result of external or intemnal changes which are significant to the Company’s opesations. A
change in the business model occurs when the Company either begins or ceases to perform an
activity that is significant to its operetions. If the Company reclassifies financial assets, & applies
the reclassification prospectively from the reclassification date which is the first day of the
immediately next reporting period fcllowing the change in business model. The Company Joes not
restate any previously recognised gzins, losses (including impairment gains or losses) o-interest.

De-recognition of financial liabilities .
The Company de-recognises finamdial liabilities when, and only when, the Company’s ob igz {é;pi"c

are discharged, cancelled or hawe expired. An exchange between with a lender 3f<debt
instruments with substantially different terms is accounted for as an extinguishment of the :é'r_-?gfnql ™ o
financial liability and th= recogniticn cf a new financial liability. Similarly, a substantial moc fication
of the terms of an existing financial iability (whether or not attributable to the financial dif c“ul@?,ﬁy-

B
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the debtcr) is accounted for as an extinguishment of the original financial liability and the
r=cogniticr of a new financizl liability. The difference between the carrying amount of the Fnancial
lanility de-recognised and the consideration paid and payable is recognised in profit or kss.

4. New s-andard issued and existing standards modified

a. The Miristry of Corporate Affairs (MCA) has notified amendments to 22 Ind ASs vide nitification
dated 13% June 2021 applicable from immediate effect.

(a) Ind AS 116 Leases

(b) Ind AS 109 Financial Instruments

(c) Ind AS 101 Presentation of Financial Statements

(d) Ind AS 102 Share-Based Payment

(e) Ind AS 103 Business Zombinations

(f) Ind AS 104 Insurance Contracts

(9) Ind AS 105 Non-current assets held for sale and discontinued operations
(h) Ind AS 106 Exploration for and evaluation of mineral resources

() Ind AS 107 Financial Instruments: Disclosure

() Ind AS 111 Joint Arrangements

(k) Ind AS 114 Regulatory Deferral Accounts

() Ind AS 115 Revenue from Contracts with Customers

(m) Inc AS 8 Accounting Policies, Changes in Accounting Estimates and Errors
(n) Ind AS 16 Property, Plant and Equipment

(o) Ind AS 34 Interim Financial Reporting

(p) Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets

(q) Ind AS 38 Intangible Assets

Key hignlights of the amendments are as follows:

* Am=andment with respect to interest rate benchmark reforms have been made in nd AS
107, Ind AS 109, Ind AS 104 and Ind AS 116 etc.

* Lessees now permitted to apply the practical expedient to rent concessions w.r.t. reduced
lezse payments which are due on or before 30th June 2022 (earlier it was till 30 Jue 2021).

e The bare text of standards has been aligned with ‘the Conceptual Framework of Fnancial
resorting under ind ASs, issued by the ICAI".

The Company is in process of evaluating the impact of amendment's in above Ind ASs. The
amenaments in Ind ASs (Ind AS 1, Ind 12, Ind AS 27, Ind AS 28 and Ind AS 40) are minor
correclions having no consequential impact. y
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(Amount in rupees lakhs, except share and per share data, unless otherwise Stated)

5

5.1

Property, plant and eyuipments Leasehold Furniture & fixture | Office Plant & Total
improvement equipment machinery

(Refer note 5.1)
Gross carrying value -
Balance as at 31st March, 2019 1,808.20 5.83 0.02 40.48 1,854.55
Addilions In 2019-2020 28.83 0.80 ? A9 12.30 44,62
Dclctions in 2019-2020 (Refer note 25 & 37) 356.19 2.66 - 17.51 376.36
Balance as at 31st March, 2020 1,480.84 3.99 2.61 35,27 1,522,71
Additians in 2020 21 - - - -
Deletions in 2020-2 1 - - - -
Balance as at 31st March, 2021 1,480.84 3.99 2.61 35.27 1,622.71
Accumulated Depreciation
Balance as at 31st March, 2019 119.43 3.23 - 8.92 131.58
Charge for the year 2019-2020 33.62 1.55 0.27 2.63 38.07
Deletions in 2019-2020 45,12 1.91 - 6.65 53.68
Balance as at 31st March, 2020 107.93 2.87 0.27 4.90 115.97
Charge for the year 2020-21 33.17 0.77 0.94 2.91 37.79
Deletions in 2020-21 - B - - -
Impairment loss (Refer note 25.1) 498.74 - - - 498.74
Balance as at 31st March, 2021 639.84 3.64 1.21 7.81 652.50
Net carrying amount
Balance as at 31st March, 2020 1,372.91 1.12 2.34 30.37 1,406.73
Balance as at 31st March, 2021 841.00 0.34 1.40 27.45 870.19

The leasehold improvements are constructed on land and building taken under operating lease for a period of 50 years.
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6 |Right of use asset (Refer note 28) Lend & building Total

Gross carrying value
Balancz2 as at 31st March, 2019 - .
Additions in 2019-2020 177.63 177.63

Dedetions in 2019-2020 1.81 1.81
Balanc= as at 31st March, 2020 175.82 175.82

Additior:s in 2020-2021 = a
Dedetions in 2020-2021 - -

Balance as at 31st March 2021 175.82 175.82

Aczumulated depreciation
Balance as at 31st March, 2019 - -
Charge for the year 2019-2020 4.41 4.41
De etiors in 2019-2020 = -

Ba ance as at 31st March, 2€20 4.41 4.41
Additiors in 2020-2021 4.40 4.40
Deetiors in 2020-2021 -

Ba.ance as at 31st March 2021 8.81 8.81

Net carrying amount

Batance as at 31st March, 2020 171.41 171.41
Balance as at 31st March, 2021 167.01 167.01
7 |intangikie assets Computer Total
Software

Gross carrying value
Baknce as at 31st March, 2019 0.16 0.16
Adcitions in 2019-2020 - ]
Delstions in 2019-2020 - =

Balance as at 31st March, 2020 0.16 0.16
Adcitions in 2020-2021 - -
Delstions in 2020-2021 - -

Balance as at 31st March, 2021 0.16 0.16
Accumulated amortization

Balance as at 31st March, 2019 0.06 0.06
Amortization for the year 2019-2020 0.02 0.02
Deletions in 2019-2020 -

Balance as at 31st March, 2020 0.08 0.08
Additions in 2020-2021 0.02 0.02
Deletions. in 2020-2021 = -
Balance as at 31st March, 2021 0.10 0.10
Net carrring amount

Balance as at 31st March, 2020 0.08 0.08
Balence as at 31st March, 2021 0.06 0.06
Notes:

7.1 Software is other than internally generated software.
7.2 Balance wseful life of intangible assets as at 31st March 2021 is 3 years (31st March 2020 : 4 years).

8 [Other financial assets As at As at
31st March 2021 | 31st March 2020
Non-currant
Fixed degosit (Refer note 8.1) 18.78 17.77
Total 18.78 17.77

8.1 Fixed deposit is given againsl Bank Guarantee issued by Bank on behalf of Company to Orissa Tourism Developmen:
Corporation (OTDC).
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9

10

11

12

12A

13

14

141

Income tax assets (net)

As at

As at
31st March 2020

31st March 2021

Advance tax ITax deducted at saurce) - (ned) 20.55 19.03
Total 20.55 19.03
Other non-cur-ent assets As at As at

31st March 2021 | 31st March 2020
Capital advarcz 10.39 719
Total 10.39 7.19
Trade recevable As at As at

31st March 2021

31st March 2020

Unsecured
(i) Considered good (Refer note 11:1)
(i) Conside=d doubtful

Total

47.34

29.89

47.34

29.89

Outstanding f-am the Holding Company.

Cash and cash equivalent

As at
31st March 2021

As at
31st March 2020

(Unsecured, considered good uriless otherwise stated)

Cash in hard 0.10 0.10
Balances wit bank

- In current azeounts 2.56 1.04
Total 2 1.14
Other financia asset As at As at
(Unsecured. cons dered good unless o*herwise stated) 31st March 2021 | 31st March 2020
Current

Insurance cBirr receivable (Refer note 37) - 40.00
Total - 40.00
Other current asset As at As at

31st March 2021

31st March 2020

Prepaid expznses 2.89 17.35
GST input credt 1.99 2.16
Total 4.88 _19.51 |
Equity shar=z capital As at As at

31st March 2021

31st March 2020

Authorised zapital ’
50,000 equity saares (31st March 2020 50,080) of Rs.10 each

5.00 5.00
Total 5.00 5.00
Issued, subscribed and paid-up
10,000 equits skares (31st March 2020: 10,0:00) of Rs.10 eacn 1.00 1.00
Total 1.00 1.00

Terms / rightts attached to equity shares :

The Company has only one class of snares referred to as equity shares having a par value of Rs. 10. Each holder of equity
shares is enftled ta one vote per share. In tre event of liquidetion of the Company, the holders of equity shares will be entitled to
receive any of the remaining assets of ths Company, after distribution of all preferential amounts. However, there are no
preferential emcurts inter se equity sha-ehoiders. The distribution will be in proportion to the number of equity shares held by the:
shareholders (Ate- due adjustment in case stares are not fully paid up).
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14.2 Movements in equity share capital

Particulars [ As at 31st March 2021 As at 31st March 2020
Number of Amount Number of Amount
Shares Shares
Number of shares at the beginning 10,000 1.00 10,000 1.00

Add: Sheres issued during th= year = = = -
Less: Buyback during the yeer - :
Number of snares at the end 10,000 1.00 10,000 1.00

14.3 Details of shareholders holding more than 5 % sharzs in the Companyi

Particulars As a: As at
<1st March 2021 31st March 2020
% of hekding Number of % of holding Number of
Shares* Shares*
Kamat Hotels (India) Limited 100 10,000 100 10,000

*Out of above one share is held by Dr. Vithal «. Kamat as nominee of Kamat Hotels (India) Limited.

14.4 Equity stares held by the holding compar (also ultimate holding company)

Particula-s As at As at
st March 2021 31st March 2020
% of hokding MNumber of % of holding Number of
Shares* ; Shares*
Kamat Hatels (India) Limited 100 10,000 100 10,000

*Out of above one share is he g by Dr. Vithal V. Kamat zs nominee of Kamat Hotels (India) Limited.

14A |Other equity As at As at
31st March 2021 | 31st March 2020

Retained 2amings (Refer Note 14A.1)

As per las- balance sheet (1,037.38) (843.29)
Add : (Loss) for the year (424.88) (194.09)
Total (1,462.26) (1,037.38

14A.1 Retained earnings are profits that the Company has earned tifl date, less transferred to general reserve, dividends or other
distributior paid to shareholders.

15 |Borrowings As at As at

' 31st March 2021 | 31st March 2020
Non-current
Unsecured
Intercorporate loan
- From holding company (Refer note 15.1 and '5.2) 422 .36 422.36
- From other company (Refer nowe 15.3 and 154) 1,981.48 2,011.48

2,403.84 2,433.84

Less: Interest accrued and due 49.18 79.18
Total 2,354.66 2,354.66

15.1 In earlier years, in view of various adverse fators and the request made to holding company by the Company for waiver of
interest, holding company has waived of’ inte-est on the Lnsecured loans granted until there is improvement in the financal
position of the Company. This waiver wes effzctive from 28th February 2017. Accordingly, no interest is charged by holding
Company o1 the outstanding loan.

15.2  This intercorporate loan is repayaole based om start of fLll commercial operations of the hotel and availability of funds with the
Company o- such other dates &s mutually agrsed. As pe- the terms of the agreement it-is not payable in next 12 months as at
balance sheet date, hence same ic classified urder non-cumrent borrowings.

15.3  In view of various adverse factos and the reqLest made fo Placewell Jobs Private Limited (PJPL) by the Company for waiver »f
interest, PJPL has waived off intzrest on the vasecured baqs granted until there is improvement in the financial position of the
Company. ~his waiver was effeciive from 1st Aoril 2018. Accordingly, no interest is charged by PJPL on the outstanding loan an
the above oustanding loan,

15.4 Intercorporaze loan from other corrpany is repzvable basec on start of full commercial operations of the hotel and availability of

funds with tre Company. As per th= terms of the agreement 't is not payable in next 12 months as at balance sheet date, henc=
same is classified under non-currert borrovsings.
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16 |Lease liabilities As at As at
31st March 2021 | 31st March 2020
Non-current
Lease rent 165.23 165.08
Total 165.23 165.08
17 |Deferred tax liability (ne<) As at As at
31st March 2021 | 31st March 2020
Major components of defzrred tax liabilities and deferred tax assets:
Deferred tax liabilit es
Difference in net carrying value of fixed asset as per income tax and 149.54 276.31
books
Sub-total (A) 149.54 276.31
Deferred tax assets
Carried forward losses as per income tax 14517 142.49
Sub-total (B) 145.17 142.49
Net deferred tax | ability * t) - net 4.37 133.82 |
17.1 Reconciliation of tax expenses and the accounting profit multiplied by applicable tax rate for 31st March 2021 and 31st
March 2020:
Particulars As at As at
31st March 2021 | 31st March 2020
Accounting (loss) before tex from operations (554.33) (268.28)
Income tax liabilitr as per applicable tax rate ie. 25.168% (Previous year: 25.168%) (139.51) (67.53)
(Refer note 7.3 below)
(a) Permanent disallowance 10.07 -
(b) Effect of change in tax -ate for deferred tax liability calculation (Refer note 17.3 below) - 6.€6
Tax (credit) reportec in tte statement of profit and loss (129.44) (74.19)
17.2  No provision for income tz< has been made during the year as well as in the previous year as there is no taxable income as per
the Income Tax Act, 1961 As per Ind AS “2 - Income Taxes, deferred tax asset should be recognised on the carry forward
unused tax losses and untsed tax credits to the extent that it is probable that future taxable profit will be available against whizch
the unused tax losses and unused tax credits can be utilised. Deferred tax asset has been recognized on unabsorbed brought
forward losses considzring probability of reve-sal of deferred tax liability in near future against which it can be utilised.
17.3 The Companw has decidec to opt for new income tax regime by adopting lower tax rate as per section 115BAA of the Income
Tax Act, 196 w.e.f 1st Apil 2019. Accordingly, deferred tax is recognised at lower tax rate. The resultant credit of Rs. 6.66 lakhs
is included in the fimarcial atements for the vear ended 31st March, 2020.
18 |Other financ al liakilities As at As at
31st March 2021 | 31st March 2020
Current
Interest accrued and due (Refer note 18.1) 49.18 79.18
Capex payabke - 1.68
Other payables 8.17 0.03
Total 57.35 80.89
18.1 Interest is overdue for a perod of 335 to 1816 days (As at 31st March 2020: 335 to 1451 days).
19 |Lease liabilities As at As at
31st March 2021 | 31st March 2020
Current
Lease rent (Refer nate 28) 18.16 14.48
Total 18.16 14.48
20 |Other current liabilities As at . As at
31st March 2021 | 31st March 2020
Statutory dues 3.35 0.20
Total 3.35 0.20




Mahodadhi Palace Privzte Limi-ed

CIN: U55107MH2010PT 3201685

Notes to financial statements for the year ended 31st March 2021

(Amount in rupees lakhs, axcept chare and per share data, unless otherwise stated)

21 |Revenue from operalions Year ended Year ended
31st March 2021 | 31st March 2020
Royalty fees (Refer note 28 2) 22.10 56.83
Total 22.10 56.83

22 |Other income Year ended Year ended
31st March 2021 | 31st March 2020

Interest earned on

- Fixed deposit witr bznk 1.08 1.24
- Income tax refunc - 0.58
Insurance claim recaivad - 5.39
Miscellaneous income - 0.01
Total 1.08 7.22
23 |Finance cost Year ended Year ended

31st March 2021

31st March 2020 |

Interes: on delayed sta-utory dues - 0.58
Interes: expense on lezse liabilities 21.54 21.10
Total 21.54 21.68
24 |Other expenses Year ended Year ended
31st March 2021 | 31st March 2020
Bank charges - 0.35
Insurance charges 8.35 2.51
Legal and professional ‘ees 0.10 0.25
Rates and taxes 0.04 0.25
Aud't fees (Refer ncte 2.1 below) 0.10 0.10
Loss on discard of fxed assets - 0.23
Loss of fixed assets by ¢ycloe (Refer note 37) 5.97 -
Miscellzneous expeses 0.46 0.02
Totzl : 15.02 3.7
24.1 Auditor's remuneration
Part cutars Year ended Year ended
31st March 2021 | 31st March 2020
For statutory audit* 0.10 0.10
Total 0.10 0.10
*excluding goods & sersxces &x of Rs, 0.02 lakhs (Previous year: Rs. 0.02 lakhs).
25 |Exceptional items - expenses / (income) Year ended Year ended
31st March 2021 | 31st March 2020
Loss by cyclone (Refzr nzte X)) - 264.43
Impairment of leasehold mprcvement (Refer note 25.1) 498.74 -
Total 498.74 264.43

25.1 In accorcance with Ind AS 36 - “Impairment of Assets", based on management's review

of the recoverable

value in respect to net tlosk o7 fixed assets as on 31st March 2021, provision for impairment loss amounting

to Rs. 493.74 |akhs is recegnised.
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26 Capital commitments, other commitnents and contingent liabilities )
26.1 Capital and other commitments )
Estimated amount of capital commitmens to be executed =n capital accounts and not provided for Rs, 146.26 lakhs (31st
March'2020: Rs. 14.06 lakhs} ‘Net of ad\ances).
26.2 Contingent liabilities - Nil
27 Related party transactions
27.1 Name and relationships of related parfies
a. Holding & Ultimate Holding Companx : Femat Hotels (India) Limited
b. Directors / Key management perscrnel D-. Vithal V. Kamat
™r. Prabhakar V. Shetty
27.2 Transactions with related pasties
Nature of transaction Name of the party Year ended Year ended
31st March 2021 31st March 2020
Royalty fees Kamat Hote's (Irdia) Limited 22.10 56.83
27.3 Closing balances of related parties
Nature of transaction Name of the Party As at As at
31st March 2021 31st March 2020
Amount receivable 47.34 29.89
Barrowings 418.74 418.74
Interest payable 3.62 3.62
Corporate Guaraniee given (Jointly wath ofher Telbw ('f; dr:‘:)‘ﬂsze'z 38,583.00 38,583.00
subsidiaries and group entities) to tamks / others for
Credit Facility availed by Holding Company [Compary's
share is not quantifiable]
Terms and conditions of related party wansaction
Outstanding balances at the year end are unsecured and set: ement oceurs in cash. All transactions were made on normal
commercial terms and conditions and a- narket rates.
28 Leases
28.1 Where Company is lessee:

The Company has taken heritage palace _inder non-cancellzb e lease for a period of 50 years. Lease rents are payable on
yearly basis and are subject to 2scalatan. Disclosures as required under Ind AS 116 - 'Leases' are as given below:

Particulars
A) Carrying value and deprecia-ion on RO asset
ROU asset Canrying value as at |[D=preciation for, Carrying value as|Depreciation for the
y=ar ended 31st  |the year 2020-21 |at year ended 31st year 2019-20
March 2021 March 2020
Land & building 167.01 4.40 171.41 4.41

B) Interest expense on lease lixoilities o° Fs. 21.54 lakhe (312 March 2020 : Rs. 21.10 lakhs) and total cash outflow for
payment of lease liabilities is R Nil (3#stMarch 2020 - Rs. 1 7.36 lakhs).
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28.2 Where Company is lessor:

The Company has given it's property snder operation and management agreement to run, manage, conduct and operate the
operation and management of the Ho-al fo- a period of 20 years which shall be extendable for a further period of 10 years at
the sole discretion of the lessse. In liau of e same, Company gefs royalty fees calculated based on percentage of revenue
earned by the lessee from this propsry. The Company has recognised Royalty fees of Rs. 22.10 lakhs during the year
(Previous year: Rs. 56.83 lakhs). Sirce future revenue is based on percentage of revenue which is contingent in nature,
other disclosures as required under Ird AS 116 - 'Leases' are not quantifiable as at the balance sheet date.

29 Earnings / (loss) per share

Particulars Year ended
: 31st March 2021

Year ended
31st March 2020

Basic and diluted earning per share
Net (loss) after tax as per Statement cf Profit and Loss (Rs. in lakhs) (424.88)

(194.09)
Weighted average number of equity skarss outstanding 10,000 10,000
Face value per equity share (Rs.) 10 10
{Basic and diluted earnings / (loss) pershare (Rs.) (4.248.80) (1,940.90)
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30 Financial instruments - accounting classifications & fair value measurement

(a) Financial instruments by category

Sr. Particulars 31st March 2021 31st March 2020
No. Amorfised FVTOCI FVTPL Amortised Cost| FVTOCI FVTPL
Cost
A |Financial assets
(i) |Cash and cash equvalents 2.66 - - 1.14 - -
(i) |Other financial assets (non- 18.78 - - 17.77 - -
(i) |Trade receivable 47.34 - - 29.89 - -
Total financial assats 68.78 - - 48.80 - -
B |Financial liabilities
(i) |Borrowings 2,354.66 - - 2,354.66 - -
(if) |Lease liabilities - nan current 565.23 - - 165.08 - -
(iii) |Lease liabilities - current “8.16 14.48
(iv) |Ofther financial liabilities 57.35 - - 80.89 - -
Total financial liabilities 2,595.40 - - 2,615.11 - -

FVTOZI - Fair Value Through Other Comprehensiva Income
FVTPL - Fair Value Through Profit or Loss

(b) Fair valuation techniques
The Comoany maintains policies and procedures o value financial assets or financial liabilities using the best and most relevant data
availabie. The fair values of the financial assets and liabilities are included at the amount that would be received to sell an asset or paid
to transfer a liability in an orderly transacton between narket participants at the measurement date.
The following method and assumptions ae Lsed to estimate the fair values:

() The management assessed that fair value of cash and cash equivalents, other financial assets (non-current), trade receivable,
borrowings, lease liabilities and ot1er financial iabilities approximate their carrying amounts.

(c) Financial / bank guarantee contracts

Particulars As at

*31st March 2021
38,583.00

As at
31st March 2020
38,583.00

Corporate guarantee (Jointly with other fellow subsidiaries and group
entities) on behalf of holding company towards loar facilities taken from
banks / cthers. Share of Company in -his corporats guarantee is not
quantifiable.

31 Financial risk management

The Company has exposurs to two risks meinly fuading / liquidity risk and credit risk. The Company has no exposure to transactions
having market risk. The Company does rot have a1y derivative financial instruments. The Board of directors has overall responsibility

for the establishment of the Company's isk management framework. Risk management systems are reviewed periodically to reflect
changes in Company's activities.
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(a)

(b)

(c)

Credit Rsk:

Credit risk is fhe risk cf financial loss to the Company if a counterparty to a financial instruments fail to meet its contractual obligations.
The Comrpany is exposed mainly to credit risk which arises from cash and cash equivalents and trade receivable. Comoany's maximum
exposure s restricted -o the carrying value of the following types of financial assets:

(i) Cash and cash equivalent end cthar bank balances
Th= Company considers facors such as track record, size of institution, market reputation and service standards to select the
banks with which balances ere maintained. The balance are generally maintained with the banks with whom the Company has
regula- rransaciions. Considering the same, the Company is not exposed to expected credit loss of cash and cash equivalent.

(ii) Trade raceivable
Trade receivalde are receivable from holding company and there is no credit risk involved and management considers carrying
armrourit of thes= assets to be good and recoverable.

Liguidity Risk :

Liquidity rsk is defined as the risk trat tha Company will not be able to settle or meet its obligation on time. The Company relies on mix
of borrow:ngs, capial and operating cash flows to meet its needs for funds. The table below provides details regarding the remaining
contractual maturities >f financial liabilities at the reporting date based on the undiscounted payments.

Particulars Lessthan1 | 1to5year | Above 5 years Total
As at 31st March 3021

Borrowings - 2,354.66 - 2,354.66
Lease liakilities 37.16 80.44 65.78 183.39
Other financizl liabi ities 57.35 - - 57.35
As at 31st March 2020

Borrowinzs -- 2,354.66 - 2,354.66
Lease liakilities 33.06 54.85 91.65 179.56
Other financigl liabi ities 80.89 - - 80.89

Interest rate risk

Company has taken demand loan from halding company and other unsecured intercorporate loan from outside party. Loan from outside
party attracts fixed terest rate of 9% and holding company charges 12%. Interest is waived off by holding company w.e f. 28th February
2017 [Als> refer nate 15.1] and by other company w.e.f. 1st April 2018. Considering no interest is charged on the borrowings, the
Company is rot subject to interest rate risk as defined in Ind AS 107, since neither the carrying amount nor the future cash flows will
fluctuate kecause of a change in ma-ket interest rates.
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32 Capital management

The Company's objective whan managing capial zre to (i) Safeguarding their ability to continue as going concern, so that they can
continue to provide returns for shareholders aeneiit and (i) maintain capital structure to reduce the cost of capital. Capital is fully
contributed by the Holding Company 'Kamat —~ctels (ndia) Limited' and holding company provides financial support the Company from
time to time. The Company manages its capitzl structure and make adjustments to, in light of changes in economic conditions, and the.
risk characteristics of undeslying assets. The Company monitors capital using 'net Debt' to 'Equity’. The Company's net dzbt to equity are
as follows, the necessary action for its improve nent is being taken by the Company:

Particulars As at As at

31st March 2021 31st March 2020
Total debt 2,354.66 2,354.66
Total capital (total equity shareholder's fund) (1,461.26) (1,036.38)
Net Debt to Equity ratio NA NA
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33 Disclcsures as required by Indian Accounting Standard (Ind AS) 19 - Employee Benefits:
As the Company had no employees during the ye'zr as well as in the previous year, hence no provision for defined benefit
obligaions like leave encashment and gratuity & defined contribution plan has been made. Consequently, there are no
disclosures as required by Indian Accounting Stancard 19 (Ind AS) — ‘Employee Benefits’.

34 Foreign currency exposure outstanding as on 2 st March 2021: Nil (31st March 2020: Nil). There are no outstanding
derivaive contracts as on 31st March 2021 (31st karch 2020: Nil).

35 Disclcsures as required by indian Accounting 3tandard (Ind AS) 108 - Operating Segments
There are no reportable segments under Ind AS-"8 ‘Operating Segments’ as ali the activities relate to only one segment
i.e. rovalty fees collected from hote! property given under business contract agreement, Further, top management of the
Company is also reviewing the results / operabens of the Company as single segment i.e. leasing of hotel property.
Company gets its entire revenue from only one customer i.e. holding company to whom Company has given its hotel
propesty under business contract agreement.

36 There were no amounts due and remaining umpaid to suppliers covered under Micro, Small & Medium Enterprises
Develepment Act, 2006 (MSMED Act) on account f principal and/or interest as at the close of the financial year and during
the year. Therefore, no additional disclosures are =quired to be made as per MSMED Act. This disclosure is based on the
information available with the Company regarding —e status of the suppliers as defined under the MSMED. Act, 2006.

37 During the previous year, Company's hotel propelr in Orissa has been affected due to ‘Cyclone Fani', since the insurance
claim =vas pending to be filed at that time by the mpany, based on the management's assessment, expected loss (net of
insurace claim) of Rs. 264.43 lakhs was account=d in the previous year and disclosed as ‘exceptional item’. Further, during
the current year, based on assessment of clair receivable, additional loss of Rs. 5.97 lakhs was recognised in the
staterrent of profit and loss. The balance insurancz claim was received during the current year.

38 The Company has incurred losses in the current wear and also in the previous year. Its net worth is fully eroded and also its
currznt liabilities exceeds the current assets as zn 31st March, 2021. In the opinion of the management, the financial
staterrents are prepared on going concern basie considering (a) future prospectus of business from hotel property post
expiry of operation and management agreemen with holding company; (b) planning to expand the hotel capacity; (c)
commtment from the holding company for financE support from time to time and (d) management's action to mitigate the
impa¢: of Covid-19 as described in note 39.

39 Due to outbreak of COVID-19 pandemic, there i= a significant impact on the business operations of the Group and joint
ventur=. With the lifting of the lockdown restrictio~s by Central and State Governments, the company has re-opened their
hote 2nd operations have gradually increased. Ox account of above, the company has carried out impairment assessment
for the carrying value of property, plant & equipmen:, right of use asset, intangible assets, trade receivables, inventories and
other assets based on the internal and external mformation upto the date of approval of these financial results including
potental impact on account of COVID-19. Based 21 such assessment, in the opinion of management, no further provision
for impairment is required to be made as the carrdng amount of all the assets is expected to be recovered. The impact of
the glcbal health pandermric may be different from t-at estimated as at the date of approval of these financial statements and
the company will continue to monitor the future ecc~omic conditions and assess its impact on the financial statements.
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